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LOCAL PROCUREMENT — KALGOORLIE 

Statement 

HON ROBIN SCOTT (Mining and Pastoral) [6.27 pm]: Once again, I have to report that Kalgoorlie is under 
assault. The latest casualty is the Betts shoe store. Mums or dads who want to buy school shoes will have to go to 
Perth. It was the only shoe store in Kalgoorlie. It has been rumoured that Woolies is also considering closure. That 
would be a huge blow to the town. The expanding fly in, fly out industry is a huge contributor to these shrinking 
services and shopping facilities. However, local procurement from local mining companies is shrinking. Should 
this situation be allowed to continue, it will be the last nail in the coffin. Some of the larger goldmining companies 
that owe their growth to Kalgoorlie and the people of Kalgoorlie are forgetting their roots. 

Local suppliers of printing goods, tyres, electrical equipment, mechanical equipment and parts are now having to 
compete with discounted Perth suppliers. Many of these Kalgoorlie businesses are no longer asked to quote on 
materials. If that is not bad enough, one company in particular has sent out emails to all its sites instructing its 
purchasing officers to procure everything from China. I have received a series of emails that clearly show one 
company’s move to shift its purchasing of various items away from local businesses and, instead, to China. 

Allow me to share some quotes. For clear expression, I will amend the names of the companies to “Australian company” 
and “Chinese company”. On 1 May 2019, an employee of an Australian company wrote — 

We would like to work together with — 

The Chinese company — 

… to see whether there is any opportunity to have a better suppliers. 

On 7 May, an employee of the Australian company wrote — 

Please note the importance of this at a corporate level as the CEO is now directly involved in making it 
happen. 

If we don’t support this cost saving drive our necks are on the line. 

By 14 May 2019 the Australian company had provided a procurement list to the Chinese company. The Chinese 
company responded by saying — 

Based on the procurement list you provided, we have roughly categorized the listed Service/Goods into 
the following categories: 1) fuels & oils; 2) chemicals; 3) grinding media; 4) cement; 5) steel products; 
6) rollers; 7) equipment consumables; 8) valves & pumps; 9) electrical consumables/services; 
10) electrical; 11) ground engaging tools; 12) tires; 13) protection & security; 14) earthmoving; 
15) foundry; 16) gas detection; 17) fluid sealing; 18) quicklime; 19) electricity; 20) office supplies and 
services; 21) software and services. 

It went on to say that basically everything on that list could be sourced from China but it was less reasonable to 
source quicklime, electricity, office supplies and software. 

On 21 May 2019, the Chinese company, not satisfied with pinching everything else from local businesses, wrote 
to the Australian company. It said — 

… may we be also invited to tender on your current RFQs? 

That is, a request for quotations — 

This will help … make wise procurement decisions with extra options available … 

It seems the previous email may have worked. This email on 23 May is an internal communication from the 
procurement team of the Australian company, cc-ing the Chinese company. It states — 

There may be opportunities for — 

The Chinese company — 

… to source the tyres and mill ball from China. It would be good if we can share them the model no. and 
technical data for those item. 

There was another email the same day, on 23 May 2019. It seems the Australian company was already looking 
into importing steel mill balls from China. This email states — 

… there are antidumping tariffs on importing steel balls to Australia. I am currently getting a quote from 
the only Chinese manufacturer that is exempt from the tariffs. 

I will read a letter I received from the City of Kalgoorlie–Boulder. It is a really nice letter, addressed to me — 
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Dear Robin 

RE: Mining industry procurement 

Your efforts to highlight a lack of local procurement by a Goldfields mining company are to be applauded. 

Since the Kalgoorlie–Boulder City Council embarked on a campaign to decrease FIFO and increase local 
procurement by the mining industry, I have received several examples of both good and bad practice by 
different companies. 

The instance you have uncovered is by far the worst. 

It is deplorable and should be investigated by both state and federal governments. 

Exposing this behaviour should send a message to our leaders and while it is a pity that the good practice 
of some companies is tarnished by a minority, such blatant disregard for our community must be called out. 

I wish you every success in this endeavour. 

Yours sincerely 

John Bowler 

Mayor 

I seek leave to table the documents that I have quoted from. 

Leave granted. [See paper 2907.] 

Hon ROBIN SCOTT: We are selling off the farm to overseas companies. These overseas companies are now 
stocking the farm with stock and equipment from their own countries. I hope that state and federal governments 
take note of what I have said tonight in the house. 
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